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UNI TED STATES BANKRUPTCY COURT
NORTHERN DI STRI CT OF CALI FORNI A

In re Case Nos. 01-55472-JRG and
01-55473-JRG
CONDOR SYSTEMS, INC., a

California corporation; and CEl Chapter 11
SYSTEMS, INC., a Del aware _ o
cor porati on, Jointly Adm nistered for

Adm ni strative Purposes Only
Debt or s.

ORDER ON PRI CEWATERHOUSECOOPERS LLP' S
FI RST AND SECOND QUARTERLY FEE APPLI CATI ONS

By an order filed May 14, 2002, Pri ceWat er houseCoopers (PwC) was
awar ded i nteri mconpensationinthe anount of $266, 199. 15 together with
rei mbur sement of expenses of $3,230.91. This applicationcoveredthe
peri od fromDecenber 7, 2001 t hr ough February 28, 2002. Subsequently PwC
subm tted a second application coveringthe periodfromMarch 1, 2002
t hrough May 31, 2002. This application sought fees in the anount of
$312, 941. 00 and r ei nbur senent of expenses of $3, 651.19. Hearings were hel d
on these applications on April 24, 2002, August 14, 2002 and Sept enber 24,
2002.

Ther e was no objectionraisedtothe first application. However, the

O ficial Comm ttee of Unsecured Creditors didraise an objectiontothe
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second application.! The Committee noted that PwC s billing rates
general Iy ranged from$500 t o $990 per hour. The Conmittee believed that
further expl anati on was necessary tojustify the hourly rates for sone
tasks. The Comm ttee was particularly concerned about inter-office
conferences citing as an exanpl e a conf erence bet ween two PnC i ndi vi dual s
with a conbined hourly rate of $1,533 per hour.

Inreview ng PWC s applicationit appears 21 enpl oyees of the firm
billed the Condor file with respect to the second application.
The appl i cati on seeks fees of $312,941.00. PwC s time records reveal that
of this anount $102, 258. 10 was bi | | ed for conf erences and conmmuni cati ons
anong the firm s enployees.? This anmobunt does appear excessive.

The Bankruptcy Court for the Northern District of California
mai nt ai ns Gui del i nes for Conpensati on of Professionals.® Qiideline 15
provi des:

Conf er ences—Pr of essi onal s shoul d be prepared to expl aintinme spent

i n conferences with ot her professionals or paraprofessionalsinthe

sane firm Failuretojustifythistinme may result in disallowance
of all fees related to such conferences.

Despite the question rai sed by the Commttee, PwCof fered no expl anati on.
I n aconpl ex case no si ngl e prof essional is goingto possess all of

the skills to acconplishthe necessary tasks. The estateis better served

where nul tiple professionals with the required expertiseareutilized.

In these circunstances, sonme communication is required.

There is another argunent often advanced for the use of multiple

professionals. Firms contend that by having the work done at a | ower

1 Wile the Committee s pleading is styled as “Comrents,” the Court has treated it as
an obj ection.

2 The Court’s summary i s attached as “Exhibit A"

3 The District’s Quidelines for Conpensati on and Expense Rei nbursenment of Prof essionals
and Trustees are available on the District’s Web Site at http://ww. canb. uscourts. gov.
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hourly rate the client saves noney. In | ooking at the hourly rates
i nvol ved here, it islikely that PWwCwoul d have advanced t hi s argunent had
It chosen torespond. However, detail edinstructions nust be giventothe
juni or enpl oyee and hi s or her work nust be reviewed. It is possible that
overall the work m ght end up costingthe client nore. The | i ne between
saving the client noney and the client paying to train junior
professionals is often hard to distinguish.

These concerns have | ed to a general rul e that only one prof essi onal

can bill for conferences absent an adequat e expl anation. | nre Bennett

Fundi ng Group, Inc., 213 B. R 234, 245 (Bankr. N.D.N. Y. 1997); Inre

A.A.D.C, Inc., 193 B. R 448, 450 (Bankr. N.D. Chio 1996). One approach

suggested by the Creditors Conmtteeis for the Court to disallowthe fees
of the professional inthese conferences with the highest hourly rate. In
consi dering the overall circunstances this seens a reasonabl e approach
which the Court will adopt. It results in a reduction in fees of
$57, 702. 50.

The Court finds that notice of the applications was sufficient and
that all parties ininterest have had a sufficient opportunity to be
heard. The Court her eby approves the First Quarterly Fee Appli cati on of
PwCon a final basis. PwCis awarded f ees of $266, 199. 15 t oget her with
rei mbursement of expenses of $3,230.91. The Second Quarterly Fee
Applicationis approvedin part and PanCi s awarded fees i nthe amount of
$255, 238. 50 and r ei mbur senent of expenses of $3,651. 19. The r enmi nder of
the requested fees are denied. The total award to PwC is fees of
$521, 437. 65 and rei nbur senent of expenses of $6, 882.10. Thi s approval is
simlarly on a final basis.

The assets of the debtors have been |iquidated and funds are

avai | abl e t o pay adm ni strative expenses. Therefore, PwCshall be paid
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these amounts in full.

To the extent that PwC hol ds a pre-petition retainer, such funds are
to be appliedtothe approved f ees and expenses. Any renai ni ng portion
of theretainer shall bereturnedtothe debtor within 15 days. Aletter
setting forth the di sposition of these funds shall al so be sent tothe
debt or wi t hi n 15 days with copi es to counsel for the Geditors Conmttee
and the United States Trustee.

DATED:

JAMES R GRUBE
UNI TED STATES BANKRUPTCY JUDGE
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Case Nos. 01-55472-JRG
and 01-55473-JRG

UNITED STATESBANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA
CERTIFICATE OF MAILING

I, the undersigned, a regularly appointed and qudified Judicia Assgtant inthe office of the Bankruptcy
Judges of the United States Bankruptcy Court for the Northern Didrict of Cdifornia, San Jose, Cdifornia
hereby certify:

That I, in the performance of my duties as such Judicid Assgtant, served a copy of the Court's
ORDER ON CONTESTED FEE APPLICATIONS OF NIGHTINGALE & ASSOCIATES by
depositing it inthe United States Mall, First Class, postage prepaid, at San Jose, California on the date shown
below, in a sedled envelope addressed as listed below.

| declare under pendty of perjury under the laws of the United States of Americathat the foregoing
istrue and correct.

Executed on at San Jose, California.
LISA OLSEN

Nanette Dumeas, Esg. Richard S. Grey/Lynne Hirata
Office of the U.S. Trustee ORRICK, HERRINGTON, et d.
280 S. First St., Rm. 268 400 Sansome Street
San Jose, CA 95113 San Francisco, CA 94111
Joseph Radecki/H. Barlow Michagl Hubbard, Esg.
CIBC WORLD MARKETS CORP. PRICEWATERHOUSECOOPERSLLP
425 Lexington Avenue 10 Almaden Blvd., Suite 1600
New York, NY 10017 San Jose, CA 95113
Miles R. Stover, Responsible Individua Sara Chenetz, Esg.
CROSSROADS, LLC ROBINSON, DIAMANT & WOLKOWITZ
3415“A” Street N.W. 1888 Century Park East, Suite 1500
Gig Harbor, WA 98335 Los Angeles, CA 90067
Peter J. Benvenutti, Esg. Alan Pedlar, Esg.
HELLER EHRMAN WHITE & McAULIFFE STUTMAN, TREISTER & GLATT

333 Bush Strest, Suite 3000 3699 Wilshire Blvd., Suite 900

San Francisco, CA 94104-2878 Los Angeles, CA 90010

Stephen Sordll, Esq. Patrick Murphy, Esg.

LATHAM & WATKINS Eric A. Sagerman, Esq.

633 West 5™ Street, Suite 4000 WINSTON & STRAWN

Los Angeles, CA 90071 333 So. Grand Ave., 38" Floor
Los Angeles, CA 90071-1543




HOURS AMOUNT

DATE ATTY DESCRIPTION OF TIME ENTRY BILLED BILLED
3/01/02 B Conference cdl with Agnes Chow, Hugh Hal 1.0 772.00
on bankruptcy issues.
3/01/02 HH  Conference cal with Jm Banks and Agnes 1.0 698.00
Chow regarding bankruptcy
3/01/02 AC  Conference cdl with Jm Banks and Hugh Hdl 1.0 492.00
regarding bankruptcy issues 1,962.00
3/01/02 AC  Distuss bankruptcy issues with Hugh Hall 1.0 492.00
3/01/02 HH  Discuss bankruptcy issueswith AgnesChow 1.0 698.00
1,190.00
3/04/02 MM Discussed audit status with N. Saric. 0.6 183
3/04/02 NS Discussed audit status with M. Momsen 0.6 153
336
3/04/02 MM Spoke of M. Puthoff regarding disposas and 0.8 244
consolidation.
3/04/02 MP  Spoketo M. Momsen regarding disposals and 0.8 120
consolidation 364
3/04/02 NS  Metwith M. Puthoff regarding cash, property 1.2 306
plant and equipment and legd invoices
3/04/02 MP  Spoketo N. Saric regarding issues with 1.2 180
cash, property plant and equipment, and 486
legd invoices
3/04/02 NS  Discussed accrudstesting and warranty reserves 1.0 255
with E. Kepner
3/04/02 EK  Discussed accrudstesting w/N. Saric 1.0 180
435
3/04/02 EK  Discussed consolidation w/M. Puthoff 0.9 162
3/04/02 MP  Spoketo E. Kepner regarding consolidation 0.9 135
297

EXHIBIT “A”




3/05/02 MH  Update meeting w/ K. Elek 1 640
3/05/02 KE Update meeting w/ M Hubbard 1 510
1,150
3/05/02 HH  Meet with Fred Bassett, Gary Miller and Agnes 2.5 1,745
Chow on baﬁkrngtcy issues
3/05/02 AC  Meet with Fred Basstt, Gary Miller, and Hugh 2.5 1,230
Hall on bankruptcy issues 2,975
3/05/02 AC  Review CEl intangible amortization and 2.5 1,230
discusswith Shelfan Yao
3/05/02 SY Review CEl intangible amortization, and 2.5 825
discuss with Agnes Chow 2,055
3/06/02 EK  Met w/N. Saric to discuss COS 05 90.00
3/06/02 NS  Discussed COS reconciliation with E. Kepner 0.5 127.50
217.50
3/06/02 MP Spoke to M. Momsen regarding salestax and 0.7 105.00
3/06/02 MM Spoke of M. Puthoff regarding sdestax and 0.7 213.50
prepaids. 318.50
3/06/02 NS  Discussed WIP accrua with M. Momsen 04 102
3/06/02 MM  Discussed WIP accrua with N. Saric. 04 122
224
3/06/02 NS  Discussed AR and Prepaids with M. Puthoff 0.8 204
3/06/02 MP  Spoketo N. Saric regarding accounts receivable 0.8 120
and prepaids 324
3/06/02 NS Discussed AR testing with M. Momsen 0.3 76.50
3/06/02 MM Discussed AR testing with N. Saric. 0.3 91.50

168.00




3/06/02 KE Discussed audit status and reporting timetable w/ 0.7  357.00
M. Momsen
MM Discussed audit status and reporting timetable 0.7 213.50
with K. Elek. 570.50
3/06/02 MM Discussed audit status with N. Saric. 0.3 91.50
3/06/02 NS Discussed audit status with M. Momsen 0.3 76.50
168.00
3/07/02 NS  Discussed potentid adjustmentsto the 1.0 255
financia statements with M. Momsen
3/07/02 MM  Discussed potentid adjustments to the 10 305
financid satementswith N. Saric. 560
3/07/02 KE  Discussed audit statuswith N. Saric 0.5 255.00
3/07/02 NS  Discussed audit status with K. Elek 0.5 127.50
382.50
3/07/02 SY  Assist Helen Wuu with Extension 0.7 231
NO MATCH
3/08/02 NS  Discussed equity transactions with M. Momsen 04 102
3/08/02 MM  Discussed equity transactionswith N. Saric. 04 %
3/08/02 KE Reviewed emal from M. Momsenregarding 1.1 561
contract cost accounting.
3/08/02 MM  Reviewed email from K.Elek regarding 11 335.50
contract cost accounting. 896.50
3/08/02 KE Tdephone cal with M. Momsen to discuss audit 0.3 153.00
Teephone cal with K. Elek to discuss audit
MM satus. 0.3 91.50
244.50
3/12/02 MP Spoke to M. Momsen regarding testing in 09 135.00

accounts payable, and documentation for the
DCAA




3/12/02 MM Spoke to M. Puthoff regarding testing in 0.9 274.50
accounts. 409.50
3/13/02 MH Update meeting w/ K. Elek 1 640
3/13/02 KE Update meeting w/ M Hubbard 1 510
1,150
3/13/02 KE Telephone cdl with M. Momsento discussaudit 0.3 153.00
datus 91.50
3/13/02 MM Telephone call with K. Elek to discuss audit 0.3 244.50
gatus
3/13/02 MM Discussed audit status with N. Saric 0.2 61
3/13/02 NS Discussed audit status with M. Momsen 0.2 %
3/13/02 MP  Spoketo N. Saric regarding issues with 15 225.00
Intangibles accounts payable and property
plant and equipment
3/13/02 NS  Spoketo M. Puthoff regarding issues with 15 382.50
intangibles, accounts payable and property 607.50
plant and equipment
3/14/02 NS  Reviewed overhead dlocations with M. 15 382.50
Momsen and discussed potentia adjustments
related to G& A applied to WIP
3/14/03 MM  Reviewed overhead dlocationswith N. Saric 1.5 457.50
and discussed potentia adjustments related to 840.00
G&A applied to WIP.
3/14/02 NS  Telephone call with M. Momsen regarding 04 102.00
status and completion NO MATCH
3/15/02 NS  Discussed overhead dlocations with M. Momsen 0.5 127.50
3/15/02 MM  Discussed overhead dlocationswith N. Saric. 0.5 152.50
280.00
3/15/02 KE  Discussed audit status with K. Elek 0.6 153




3/15/02 MM  Discussed audit status with N. Saric 0.6 306
459
3/15/02 MM Met with M. Momsen regarding audit status, 0.5 152.50
3/15/02 KE findings, items left for completion and bankruptcy
adjustments 21 1,071.00
Met with K. Relek regarding audit status,
3/15/03 MM  findings, itemseft for completion and bankruptcy
adjustments 2.1 640.50
1,711.50
3/18/02 HH  Discusswith Agnes Chow on memo regarding 2.5 1,745
bankruptcy issues
3/18/02 AC  Discusswith Hugh Hdl and updatememoon 2.5 1,230
issues of NOL and Credit Carryover 2,975
3/19/02 AC  Discusswith Shelfan Yao on Tax Provison 25 1,230
issues
3/19/02 SY  Discusswith Agnes Chow regarding information 2.5 825
request for the auditors for tax provision 2,055
preparation
3/19/02 MM Read and responded to email from S. Yao 0.7 213.50
regarding tax accrual. NO MATCH
3/20/02 KE Teephone cal with M. Momsen to discussaudit 0.4 204
gtatus and bankruptcy financia statements
Telephone call with K. Elek to discuss audit
3/20/02 MM gtatus and bankruptcy financia statements 04 122
326

10




3/20/02 KE Met with M. Momsen to discusstiming, reserves 1.2 612
3/20/02 MM and other audit matters 1.2 366
Met with K. Elek to discusstiming, reserves and 978
other audit matters.
3/20/02 KE Met with G. Miller (Condor), F. Bassett 25 1,275.00
(Condor) and K. Elek to discuss audit status,
bankruptcy status, timing and other audit matters
Met with G. Miller (Condor), F. Bassett
3/20/02 MM (Condor) and M. Momsen to discuss audit 2.5 762.50
status, bankruptcy status, timing and other audit 2,037.50
matters
3/20/02 MP ke to M. Momsen regarding the open invoice 05 75
3/20/02 MM  Spoketo M. Puthoff regrading the open invoice 0.5 152
search 227
3/20/02 SY  Sendinformation request to M. Momsen and 2.0 660
Condor SOLO
3/20/02 MP  Spoketo G. Miller concerning the deferredrent 0.8 120
and a reorganization accrual SOLO
3/21/02 MP  Teephone cdl with M. Momsen regarding open 11 165.00
items and A/P tegting
3/21/02 MM  Teephone cdl with M. Puthoff regarding open 11 335.50
items and A/P testing 500.50
3/21/02 MP  Teephone cdl with M. Momsen regarding results 0.3 45.00
of tegting
3/21/02 MM  Tedephone cal with M. Puthoff regarding results 0.3 91.50
of testing 136.50
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3/21/02 KE Met with M. Momsen to discuss overdl audit 15 765.00
assessment and significant procedures performed
and results
3/21/02 MM  Met with K. Elek to discuss overdl audit 15 457.50
assessment and significant procedures performed 1,222.50
and results
3/21/02 MM  Telephone call with N. Saric regarding 04 122
status and completion NO MATCH
3/22/02 MH  Update meeting w/ K. Elek 1 640
3/22/02 KE Update meetingw/ M. Hubbard 1 _ 510
1,150
3/22/02 KE  Maetwith M. Momsen for detained discussion of 25 1,275.00
contracts
3/22/02 MM  Met with K. Elek for detained discussion of 2.5 762.50
contracts 2,037.50
3/23/02 NS  Met with M. Momsen to discussreservesand 2.5 637.50
audit adjustments
3/23/02 MM  Met with N. Saric to discuss reserves and audit 2.5 762.50
adjustments 1,400.00
3/23/02 NS  Continued to meet with M. Momsen to discuss 0.5 76.50
reserves and audit adjustments
3/23/02 MM  Continued to meet with N. Saric to discuss 0.5 152.50
reserves and audit adjustments 229.00
3/24/02 KE Met with M. Momsen for detailed discussion of 2.2 1,122
reserves
3/24/02 MM  Met with K. Elek for detailed discusson of [ ] 2.2 - %%
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3/25/02 KE  Teephone cdl with M. Momsen on open items 0.7 357.00
and adjustments
3/25/02 MM  Tdephone cal with K. Elek on open items and 0.7 213.50
adjustments 570.50
3/25/02 KE Met with M. Momsen to discuss issues 2.2 1,122
3/25/02 MM  Met with K. Elek to discuss issues 2.2 671
1,793
3/26/02 MH gl/lﬁt with K. Elec and M. Momsen regarding the 2 1,280
It
3/2602 KE Met with M. Hubbard and M. Momsen 2 1,020
regarding the audit
3/26/02 MM Met with M. Hubbard and K. Elek regarding the 2 610
audit 2,910
3/26/02 KE Met with M. Momsen regarding clearance 2 1,020
mesti
3/26/02 MM Met v(/ﬁh K. Elek regarding clearance meeting 2 610
1,630
3/26/02 NS Telephone cal with M. Momsen regarding 0.3 127.50
open items
3/26/02 MM Telephone call with N. Saricregardingopen 0.3 91.50
items 219.00
3/26/02 MM Met with K. Elek regarding findization of 0.7 21350
audit
3/26/02 KE Met with M. Momsen regarding findization 0.7 357.00
of 570.50
Note: Above entry endsfollowing “ of”
3/27/02 SY Review issues of debt forgiveness and 1.5 495.00
worthless stock and talk to Agnes Chow NO MATCH
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3/28/02 KE Met with M. Momsen regarding clearance 0.5 255.00
medting
3/28/02 MM Met with K. Elek regarding clearance mesting 0.5 152.50
407.50
Met with M. Momsen, N. Cadtillo-Lamas
3/28/02 KE (Condor) and G. Miller (Condor) regarding 2.3 1,173.00
adjustments and clearance items
3/28/02 MM Met with K. Elek, N. Cadtillo-Lamas (Condor) 2.3 701.50
and G. Miller (Condor) regarding adjustments 1,874.50
and clearance items
Met with M. Momsen, F. Bassett (Condor) and
3/28/02 KE G. Miller (Condor) regarding adjustments and 04 204
clearance
Met with M. Momsen, F. Bassett (Condor) and
3/2802 MM G. Miller (Condor) regarding adjustments and 04 122
clearance 326
4/02/02 MH Update meeting w/ K. Elek 1 682
4/02/02 KE Update meeting w/ M. Hubbard 1 543
1,225
4/05/02 MH Discussed due diligence review with K. Elec 0.6 409.20
4/05/02 KE Discussed due diligence review with M. 0.6 325.80
Hubbard 735.00
4/05/02 KE Met with C. Ho regarding researching opinion 0.7 380.10
and disclosure examples under Chapter 11
Met with C. Ho regarding researching opinion
4/05/02 CH and disclosure examples under Chapter 11 0.7 190.40
570.50
4/08/02 NS Discussed CSl matters with M. Momsen 0.5 136.00
4/08/02 MM Discussed CSl matters with N. Saric 0.5 162.50
298.50
4/08/02 MM Prepared email to S. Yao regarding tax accrual 0.4 130
and tax accounts NO MATCH
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4/08/02 KE Discussed E& Y due diligence review with M. 0.5 271.50
Momsen
4/08/02 MM Discussed E&Y due diligence review with K. 0.5 162.50
Elek 434.00
4/08/02 KE Met with C. Ho regarding results of research 0.5 271.50
on opinion and disclosure examples under
Chapter
4/08/02 CH Met with K. Elek regarding results of research 0.5 136.00
on opinion and disclosure examples under 407.50
Chapter
4/09/02 MH Discussed due diligence review with K. Elec 0.6 409.20
4/09/02 KE Discussed due diligence review with M. 04 217.20
Hubbard 626.40
Note: Timeentries
differ
4/09/02 KE 1 543
Met with T. Keirnsregarding E& Y due diligence
4/09/02 TK review 1 _160
Met with K. Elec regarding E& Y workpaper 703
review
4/10/02 MH Met with K. Elec regarding due diligence review 0.7 477.40
Met with M. Hubbard regarding due diligence
4/10/02 KE review 0.7 380.10
857.50
Telephone cal with M. Momsen regarding E& Y
4/10/02 KE due diligence review 0.5 271.50
Telephone cal with K. Elek regarding E& Y
4/10/02 MM review 0.5 162.50
434.00
4/11/02 KP  Met with M. Momsen to discuss review of 0.3 48.00
financid statements
4/11/02 MM  Met with K. Passalacqua to discuss review of 0.3 97.50
financid gatements 145.50
4/11/02 KP  Metwith M. Momsen to review audit adjustments 0.3 48.00
4/11/02 MM  Met with K. Passalacquato review audit 0.3 97.50
adjustments 145.50
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4/11/02 KP  MetwithM. Monsento review issuesnoted 0.2 32
and discuss changes for financid statements
4/11/02 MM  Met with K. Passalacqua to review issues noted 0.2 65
and discuss changes for financid statements 97
4/11/02 KP  Teephone cdl with M. Momsen to dlarify 0.1 16
questions regarding audit adjusments
4/11/02 MM  Tdephone cal with K. Passdacquato daify 0.1 32.50
questions regarding audit adjusments 48.50
4/11/02 KP  Updated M. Momsen with therevisonsand 0.1 16
additions to the adjustment detail
4/11/02 MM  Discussed revisons and additions to the 0.1 32.50
adjustment detail with K. Passalacqua 48.50
4/11/02 MM  Reviewed comments on financials from 3 97.50
K. Passalacqua’sreview SOLO
4/12/02 KP  MetwithM. Momsen to review adjusments 0.5 80.00
and methodology for consolidation worksheet
4/12/02 MM  Met with K. Passalacqua to review adjustments 0.5 162.50
and methodology for consolidation worksheet 242.50
4/12/02 KP  Teephone cal with M. Momsen to resolve 0.6 96
issues regarding audit adjustments and
consolidation worksheet
4/12/02 MM  Tedephone cal with K. Passdacquato resolve 0.6 195
issues regarding audit adjustments and 291
consolidation worksheet
4/12/02 KP  Metwith M. Momsen to review and discussthe 0.3 48.00
consolidation worksheet
4/12/02 MM  Met with K. Passalacqua to review and discuss 0.3 97.50
the consolidation worksheet 145.50
4/12/02 KP  Metwith M. Momsen to discuss the methodol ogy 0.3 48.00
aor review of thefinancid gtatements, incl. cash
ow
4/12/02 MM  Met with K. Passalacquato discussthe meth- 0.3 97.50
odology for review of the financid Satements, 145.50
incl. cash flow
4/12/02 KP  Met with M. Momsen to review findingsfrom 0.3 48.00
financid statement review
4/12/02 MM  Met with K. Passdlacquato review findings from 0.3 97.50
financid statement review 145.50
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4/14/02 AC  Overall review on tax provision. Discussion 20 1,034
with S. Yao on various tax issues on the NO MATCH
provision.

4/16/02 MH Telephone call with K. Elec regarding 0.5 341
financials NO MATCH
4/17/02 MH Met with K. Elec to discuss reporting under 1.3 886.60
Chapter 11
4/17/02 KE Met with M. Hubbard to discuss reporting under 1.3 705.90
Chapter 11 1,592.50
4/24/02 SY  Discussed with A. Chow about the provison 2.0 694
4/24/02 AC  Discussed with S. Yao about the provision 20 1034
1,728

4/29/02 SY Discussion with A. Chow on the updated 10 347

rovison.

4/29/02 AC iscusson with S, Yao on variousrevisons 1.0 517
on the tax provision. 864

4/29/02 SY  Revised the provision after the discussion with 1.5 520.50
A. Chow SOLO
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4/29/02 MH Telephone call with K. Elek to discuss audit 13 886.60
status and open items.
4/29/02 KE Teephone cal with M. Hubbard to discuss audit 13 705.90
status and open items. 1,592.50
4/29/02  KE Telephone cal with M. Momsen to discuss audit 1.2 651.60
status and open items.
4/29/02 MM Telephone call with K. Elek to discuss audit 1.2 390.00
satus and open items. 1,041.60
4/29/02 MM Reviewed deferred tax request list from S. 1.2 390
Yao SOLO
4/29/02 MM Researched answers and responded to Yao 1.2 390
via email SOLO
4/30/02 SY  Me with M. Momsen to discussdeferred tax 1.7 589.90
work, financias and adjusting entries
4/30/02 MM  Met with S. Yao to discuss deferred tax work, 1.7 552.50
financids and adjudting entries 1,142.40
4/30/02 AC  Conference cdl with J. Parsons (IRS auditor) and 0.5 258.50
D. Montgomery on various audit issues.
4/30/02 DM  Conference cdl with J. Parsons (IRS auditor) and 0.5 328.00
A. Chow on various audit issues. 586.50
4/30/02 SY  Tdephonecadl with M. Momsen regarding tax 0.3 104.10
provison
4/30/02 MM  Tdephone cal with S. Yao regarding tax provison 0.3 97.50
201.60
4/30/02 AC  Discusson with D. Montgomery on the status on 0.5 258.50
IRS audit and new IDRs received.
4/30/02 DM  Discussonwith A. Chow onthe satuson IRS 0.5 328.00
audit and new IDRs received. 586.50
4/30/02 KP  Metwith M. Momsen to review issues noted 0.2 32.00
and discuss changes for financial statements NO MATCH
4/30/02 KP  Metwith M. Momsen to discuss review of 0.3 48.00
financial statements NO MATCH
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4/30/02 KP  Telephone callswith M. Momsen to clarify 0.2 32.00
guestions concerning financial statements NO MATCH
4/30/02 MM  Reviewed and responded to email from S. 0.3 97.50
Yao regarding tax provision NO MATCH
5/01/02 AC  Discusson with H. Hal on tax provison 10 517
5/01/02 HH  Discusson with A. Chow on tax provison 10 733
1,250
5/01/02 DM  Discusson with H. Hal on $2 million IRS audit 0.5 328
dam.
5/01/02 HH  Discussion with D. Montgomery on $2 million 1.0 33
IRS audit clam. 1,061
Note: Timeentriesdiffer
5/02/02 NS  Discussed openitemslist with M. Momsen 0.3 81.60
5/02/02 MM  Discussed open items it with N. Saric 0.3 97.50
179.10
5/02/02 NS  Discussed Argo contracts anaysis with M. 10 272
Momsen
5/02/02 MM  Discussed Argo andysiswith N. Saric 10 325
597
5/02/02 MH  Status update meeting w/ K. Elek 1.2 818.40
5/02/02 KE Status update meeting with M. Hubbard 1.2 651.60
1,470.00
5/03/02 MH Reviewed memo from K. Elek regardin 12 818.40
reporting while under Chapter 11 and discussed
with K. Elek
5/03/02 KE Discussed memo regarding reporting under 04 217.20
Chapter 11 with M. Hubbard 1,035.60
5/03/02 MM Met with K. Elek to discuss financids and plan 2.0 650

for completion
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5/03/02 KE Met with M. Momsen to discuss financias and 2.0 1,086
plan for completion 1,736
5/06/02 AC  Discusson with H. Hal and K. Elek on tax 1.0 517
provison.
5/06/02 HH  Discussonwith A. Chow and K. Elekontax 1.0 733
rovison.
5/06/02 KE iscusson with H. Hall and C. Chow ontax 1.0 543
provison 1,793
5/06/02 KM  Reviewed memo from K. Elek regarding 14 1,386.00
reporting while under Chapter 11 and
discussed with K. Elek
5/06/02 KE  Discussed memo regarding reporting under 4 217.20
Chapter 11 with K. Maloney 1,603.20
Note: only .4 hrs. spent together on DI SCUSSI ON of above entry.
5/06/02 MH Discussed comments from K. Maoney and SEC 0.6 409.20
consulting services with K. Elek
5/06/02 KE Discussed comments from K. Maoney and SEC 0.6 325.80
consulting serviceswith M. Hubbard 735.00
5/06/02 AC Revise tax provision after discussion with 1.0 517
H. Hall and K. Elek SOLO
5/07/0 MM Prepared email to A. Chow regarding tax 12 390
footnote SOLO
5/08/02 AC Investigation on tax issues related to potentid 1.0 517
sde of the company. Emailed J. Banksinquiring
the issues, and cdled and |eft voice mail with F.
Basst regarding theissues.
5/08/02 JB Responded to A. Chow’sinquirieson thetax 1.0 811
issues related to the potential sale of Condor. 1.328

Note: Wording differs on above 2 entries but
| believe thisisfor the samething.
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5/09/02 MH Telephone cal with K. Elek to discuss financids 0.5 341.00
KE Telephone cal with M. Hubbard to discuss 0.5 271.50
finencds 612.50
Met with M. Momsen to discuss financids
5/09/02 KE and status 05 271.50
Met with K. Elek to discuss financids and
5/09/02 MM daus 1.0 325.00
596.50
Note: Time difference on above 2 entries.
5/10/02 SG  Peformed word processing of changesto 0.8 80.80
financids, generated pdf file and emailed to
M. Momsen
Note:  Clerical entry - delete?
5/13/02 KE Met with M. Momsen to discuss financias 0.3 162.90
5/13/02 MM Met with K. Elek to discuss financids 0.3 97.50
260.40
5/15/02 KE Telephone cal with M. Momsen regarding 0.7 280.10
findizing financias and rep letter
5/15/02 MM Tedephone call with K. Elek regarding findizing 0.7 227.50
financials and rep letter 507.60
5/15/02 KE Telephone call with K. Maoney regarding 0.3 162.90
comments and questions on financia statements
5/15/02 KM Teephone cal with K. Elek regarding 0.3 297.00
459.90
Note:  Above entry ends following “ regarding”
5/15/02 MH Prepared email to K. Elek withcommentson 0.4 272.80
finencids
5/15/02 KE Reviewed email from M. Hubbard with 04 217.20

comments on financids

490.00




5/15/02 MM Telephone call with K. Elek regarding edits 0.5 162.50
tofinencds _ _
5/15/02 KE Telephone call with M. Momsen regarding edits 0.5 271.50
to financas 434.00
5/15/02 KE Teephone cdl with M. Schini regarding 04 217.20
comments and questions on financid statements
Telephone cal with K. Elek regarding comments
5/15/02 MS and questions on financia satements 0.4 272.80
490.00
Met with K. Elek to discuss audit issues and
reporting while operating under Chapter 11
5/15/02 MS matters 12 818.40
SOLO
5/16/02 KE Teephone cal with M. Momsen regarding 1.1 597.30
financials and partner comments and edits
5/16/02 MM Telephone cdl with K. Elek regarding financias 1.3 422.50
and partner comments and edits
1,019.80
Note:  Timedifference on above 2 entries.
5/16/02 MM ;I_'el ep_r:;)ne cal withK. Elek to discusseditsto 0.5  162.50
inandds
5/16/02 KE Telephone cdl with M. Momsen to discuss edits 0.5 271.50
to finencds 434.00
5/16/02 HH Discussion with K. Elek on tax footnote. 0.5 366.50
5/16/02 KE Discussion with H. Hall on tax footnote 05 271.50
638.00
5/16/02 KE Makeeditsto financialsfrom M. Hubbard 0.9 488.70
and M. Schini comments SOLO
5/17/02 DM  Review and discusson with A. Chow on IDR 1.0 656
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responses.

5/17/02 AC  Discussonwith D. Montgomery on IDR 1.0 517

responses. 1,173
5/20/02 KE Telephone cdl with M. Momsen regarding audit 1.0 543
committee report

5/20/02 MM Telephone cdl with K. Elek regarding audit 1.0 325
committee report 868

5/21/02 AC  Metingwith D. Montgomery and J. Parsons 2.0 1,034
(IRS) an IDR status and audit progress.

5/21/02 DM  Meseting with A. Chow and J. Parsons (IRS) on 20 1312
IDR status and audit progress. 2,346

5/21/02 AC  Conference cdl with D. Montgomery and G. 1.0 517
Miller on IDR questions, outstanding issues and
audit progress.

5/21/02 DM  Conference cdl with A. Chow and G. Miller on 1.0 656
IDR questions, outstanding issues and audit 1,173
progress.

5/21/02 MM  Prepared draft of audit committee report and 25 81250
sent to K. Elek SOLO

5/22/02 KE  Discussed audit committee draft with M. 0.5 271.50
Momsen

5/22/02 MM  Discussed audit committee draft with K. Elek 0.5 162.50

434.00

5/22/02 MM  Continued to prepare draft of audit committee 1.0 325.00
report and sent to K. Elek SOLO

5/22/02 KE Made edits to audit committee report and sent 0.9 488.70
to M. Momsen and M. Hubbard SOLO
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5/22/02 MM  Reviewed final audit committee report from 0.6 195.00
K. Elek SOLO
5/23/02 MH Telephone call with K. Elek to discuss audit 0.4 272.80
committee report
5/23/02 KE Teephone cal with M. Hubbard to discuss audit 0.4 217.20
committee report 490.00
5/24/02 MM Met with K. Elek to discuss find audit 1.3 422.50
committee report and conference cdl
5/24/02 KE Met with M. Momsen to discuss find audit 1.3 705.90
committee report and conference cdll 1,128.40
5/24/02 MH Telephone call with K. Elek to discuss audit 0.3 204.60
con;BIetion, wrap-up and archive of audit
datapased
5/24/03 KE Telephone cdl with M. Hubbard to discussaudit 0.3 162.90
completion, wrap-up and archive 367.50
5/24/02 MH Telephone call with K. Elek to discuss audit 0.3 204.60
completion, wrap-up and archive of audit
databased
KE Telephone cdl with M. Hubbard to discussaudit 0.3 162.90
completion, wrap-up and archive 367.50
5/29/02 MM  Met with M. Puthoff to discuss find tie-out 0.5 162.50
of financids
5/29/02 MP  Met with M. Momsen to discussfind tieout 0.5 80.00
of finencids 242.50
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